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Evaluate the possible consequences of price c:slmtrols on the stakeholders in a
market. [15] N

May 13

Discuss possible consequences of a government imposing a price floor on an
% agricultural product. (15)
May 14
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Level

Descriptors

The work does not reach a standard described by the descriptors
below.

There is little understanding of the specific demands of the
question,

Relevant economic terms are not defined.

There is very little knowledge of relevant economic theory.
There are significant errors.

There is some understanding of the specific demands of the
question.

Some relevant economic terms are defined.

There is some knowledge of relevant economic theory.
There are some errors

6-9

There is understanding of the specific demands of the
question. Relevant economic terms are defined.
Relevant economic theory is explained and applied.
Where appropriate, diagrams are included and applied.
Where appropriate, examples are used.

There is an attempt at synthesis or evaluation.

There are few errors.

10-12

There is clear understanding of the specific demands of the
question.

Relevant economic terms are clearly defined.

Relevant economic theory is clearly explained and applied.
Where appropriate, diagrams are included and applied
effectively.

Where appropriate, examples are used effectively.

There is evidence of appropriate synthesis or evaluation.
There are no significant errors.
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(b)

-8- M14/3/ECONO/SP1/ENG/TZ1/XX/M

Discuss possible consequences of a government imposing a price floor on
an agricultural product.

N.B. It should be noted that definitions, theory, and examples that have already
been given in part (a), and then referred to in part (b) should be rewarded.

Answers may include:

e definition of price floor

o diagram showing a price floor - '

e an explanation of the impact of uthe price floor on market outcomes
including: surpluses, government measures to dispese of surplui;es,
inefficient allocation of resources and welfare impacts on various
stakeholders v

o examples of a price floor or of its consequences

e synthesis or evaluation (discuss).

Command term
“Discuss” requires candidates to offer a considered and balanced review that
includes a range of arguments, factors or hypotheses.

Discussion may include: the advantages and disadvantages to different
stakeholders of price floors.

Examiners should be aware that candidates may take a different approach
which, if appropriate, should be rewarded.

Opinions or conclusions should be presented clearly and should be supported
by appropriate examples.

//‘/Efﬁﬁfvv‘r /4CC0CAﬁ70r’ OF /éSac//ZaéJ

Z/E SW/OILTINP /Néﬁﬁhﬁw 7@@
E2p 5

——?ZA«DWM— (S Clrzrentiy

r:/-'.)-/;?{"! .

g“{y ¢ (/T(H‘LE;D %("

AL

C

cm,.,h’

Thee ﬁ Rl OThs e /4&?/’5%

[15 marks]



